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of the Answer Sheet, except for the space allotted for
the relevant entries, which may disclose your
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This paper is of two hundred (200) marks containing four (4) sections.

Candidates are required to attempt the questions contained in these sections
according to the detailed instructions given therein.
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SECTION - I
Qug —1]
Note : Answer the five questions on the basis of the para given below. Each

answer should not exceed 30 words. Each question carries five marks.
(5x5=25 marks)

e : T o3 73 S o SR W e 3 uie geei h S fed | geieh ST 30 vIsS]
doh 2T 18T | Yok 99 Ui 3Tehl Al § |

(5x5=25 31<h)

Keynes made his celebrated claim for the principle of effective demand in relation to
earlier theory.

“The postulates of classical theory are applicable to a special case only and not to
be the general case, the situation which it assumes being the limiting point of the possible
positions of equilibrium. Moreover, the characteristics of the special case assumed by
classical theory happen not to be those of the economic society in which we actually
live, with the result that its teaching is misleading and disastrous if we attempt to apply
it to the facts of experience.”

- J. M. Keynes

3Rftyer Tog o afled | =8 = g9Equl 7T & faq 31991 U faeard sseq foan -

‘e fagTa Y SifvyRene foReht faftre feurfa # & @) 2 ofR am= fearfa # ==,
Stel fearfa =t A Henfaa @re st sraeensti ot 9 €1 s9e sifafts, s fagra g
oH T fafdm frafa o oreror 39 enfefes THe § Sl ed arad ® 99d € 98l 9l U S ; el
i B9 3¢ STVl o a2l W YART Tl 9Rd © af 39 39yl Y e formmeh 1"

1.  What is ‘effective demand’ in Keynsian Economics ?

ST AL | gyregoi |’ R T ?

J—0107 3 P.T.O.
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2. Outline the postulates of the classical theory to which Keynes is objecting.

IS TOgId ohi 37 SITYHRONST] vl 3I§E i fSH T hE

1 3Tafd SidE e |

3. Why is Keynes objecting to the application of classical theory in economic society we
live in ?

gH SIE

a7ifefer TuST § |d © 399 Heiyd Iy fagid < 930

W ohd o i AT STarg &t ?
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4. How can the classical theory be considered an extreme/special case of a general theory ?

IS fagia ol fhd 9aR 9= faga o1 Ue SAfdare! /fasie ameelr JH1 ST HehdT § 2

5. Can we say that Keyne's theory is, infact, a more general theory ? Explain.

1 §H e Fohd § o a&d: 9 1 THgid faRivd: T 9 fagr= 87 = |

J—0107 5 P.T.O.
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SECTION - 11
Wig —11

Note : This section has fifteen (15) definitional questions of five (5) marks
each to be answered in upto (30) words.

(5x15=75 marks)

e : 3 e T Ugg (15) IR 91 B | T U 6 91 (5) 37k 81 Th &
IR AfEERAH A9 (30) Asal H SIS |

(5x15=75 3{ch)

6. Define the concept of marginal technical rate of substitution.

YiaqRITT & HiHid dehiehl <L bl ST h] IO ohe |

J—0107 6
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7.  What is meant by barometric price leadership ?

SHfZh ShIHd g H 37T T THAd & 2

8.  Explain ‘Real Balance Effect’

ARdfeeh Hder T hi SHREAT i |

J—0107 7 P.T.O.
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0. What is accelerator ?

I R B 2

10. Outline main parameters of Human Development Index.

AHe faeh™ FEehieh & THE el bl e < |

J—0107 8
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11. What are two gaps in the ‘two - gap’ analysis ?

fg—3Ta faveTaur § <F {1 & 2

12. Define Value Added Tax.
Hed dfHd X (VAT) ol 9o € |

J—0107 9 P.T.O.
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13. What is the role of a ‘Finance Commission’ in India ?

YR ¥ fora-31ramT =61 yftert == 82

14. What is ‘reverse merger’ ? Give two recent examples from India.

gfaei™ faaa =182 YRd & 9y H 3e] o T TR < |

J—0107 10
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15. What are the “Singapore Issues” in the WTO ?
T e, B R

16. On what criteria industrial units in India are identified as small scale units ?

YR H Toh AMQUE T 3T=NfiTeh SohIgai ohl T~ Sohisdi o &4 H HHET Sl 8 7

J—0107 11 P.T.O.
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17. Define demography.

SEIEEIREIRIE IR XY

18. What is infant mortality rate ?

g gg P2

J—0107 12
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19. What is institutional credit in agriculture ?

Y H GEINTd 91 1 8 ?

20. Define standard error of a regression co-efficient.

YA TRTHA T[UTish hi HIFeh JfE Rl Tieife &)

J—0107 13 P.T.O.
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SECTION - III
Wug —111
Note : The section contains five (5) short-essay type questions of 12 marks each to
be answered in upto 200 words. The candidate may select one elective and

answer all five (5) questions.
(12x5=60 marks)

e : THESH U (5) oY e U 81 Toish U9 6 (12) 37 T T T &l
IO ST &1 9T Wsel § <ifore | gqenelt fordt uen foehed H 9 9 Y91 ol ST |
(12x5=60 37ch)

Elective - I
fahed —1
21. (a) In an OLS model
Y.=a+pX + €;

Wlth E(Ei )=0

E(ei€j)=0 when 1#

= ¢ when i=j
show that Least Square Technique provides Best Linear unbiased estimators of
the parameters.

Teh 37.UA.TH. Arse |
Yi =+ BXI + €5

% WY E(e;)=0

E(EiEj)ZOGra 1?/—']

=2 S i =]
T fof =FaH o1 qeheiieh UTael o Saiad W& (598 Jrecaehi ol 9gH il ¢ |

(b) The following four observations yield, via OLS, the sample regression function
Y.=0.5 + 0.8X,
e ]y, [ X [ % [e &
i 1| 1
2|8 | .2
3|2 | 3
44| 4

(i) Complete the table
(i) Calculate S? i.e., sample estimate of the variance of the population

disturbance term.
(6+3+3=12)

J—0107 14
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MUA.TH. & Areaq 9 FHHEfalad =R sl 9 giaesl Jaram™e Bad 3cde 21d o |
flt™  Y,=05 + 08X

ilY, | X | Y |& | &
1[1]1

2132

312 |3

414 4

(i)  HROI Sl U |

(ii) S A SHEEAT forst Ug o JER0T kT Hfdqel 3Tl

(6+3+3=12)

Given the OLS regression results
C=9734.26 +4.80W —14.37N + 235.77X
Where

C= Average monthly salary of a primary teacher

W = Average monthly wage of a worker in the private sector

N =Number of teachers per 1000 students

X = Average years of experience of teachers
in the model

interpret by, by, b,, by in terms of teachers’ salaries, opportunity wages, class size
and experience of a teacher.

31U, T, JatTe uiony afe ©
C=9734.26 +4.80W — 14.37N + 235.77X

'

Stel

C =T FAfHeh fereh b1 3iGd A1 dd-

W =T7sT &5 | Teh HHR i 3Td A eh Heigl

N =9fd 1000 B I 31876k sl HE&A

X = for&ehl & vl & 96 1 d
H Higd H

C=by+b;W+b,N+bX+e
by, by, b,, by Sl SATEAT f&TeRl & A, TEFR Heigy, o hl TR T Ueh {3181k
FvE o Tacafaet § i)

Distinguish between R“and R“ in a multiple regression model

Ueh &g Jdia™- Hised § R? 94T R? H A TY hi

((4x2)+4=12)

15 P.T.O.
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23. (a) Inan OLS model, with k variables and n observations (n>k), we have
E(e.) =0
E(eiej) #0, when 1#]
Bl =w" i=1,2 3.....n
Construct the variance - covariance matrix of the disturbance term ;.
k =R AT n 3T&EHAl (n>k) ¥ b Toh OLS HISed | 89 I ¢
E(e;) =0
E(eiej) #(, 59 1#]
BleS)=0i%, i=1, 2, 3.1
e, fasTUg o FERO-TRyERu HigHd = fmio &)

(b) Outline either Goldfeld-quandt test or Breusch-Pagan test for checking-
whether heteroscedasticity is present in a data set.

Tq1 1 Tieshes e Sid 19l 99 ~THSiig THe 998 § 3 fawa faenfean 1
ufterfd § - skt =AmE |

() Show that weighted least square method can remove the problem of
heteroscedasticity from a data set.

qvIid foh Uk g Trg faum fam=nferdn s wifta =gAaw o fafy 9@ o Wehdr § 2

(2+6+4=12)

24. (a) Given Koyek Distributed Lag model.
Y,=B(1—\) X,+AY, ; +e,
0=A=1
Interpret N\ and explain its implication in the model.
fer T i Fegieree o e
Y, =B(1—N\) X;+AY, ;¢
O0=A=1
\ h] AT i T HISA H 3ok drcdd hl THAT |

(b)  Critically examine the view that the major signal for multicollinearity problem is
the presence of high values for the variance of the estimated co-efficients.

HTATATH THreT o foh oig TR I0E o1 Iufkerfd 1 9@ Hohd AT T[0T
TJERU1 1 3 g B

(6+6=12)
J—0107 16
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25. (a) Suppose, the correct model is
Y=BU+I31X1+I32X2+E Bliof |32¢0
but a researcher estimates

i) IsE(by)=pB?
(ii) If you are using the same sample to estimate

Y =by+b;X;+bsX,+€"

under what conditions would blzbi 2

M 5T, ©

RRIEG RS

Y=By+B, X, +B,X,+€ By %0, By#0

foheq T Wirenedl STAM & ©

Y =by+b,X, + &

(1) =l E(b1) = 81%?

(i) Afg 319 ==t 3Tehe & foTu 9@l gfaeel o1 9Ar id §,

Y =bg+biX;+byXo+e

for aftfeerfaal & b, =p) T2

(b) Write a note on Indirect Least Squares as a method of estimating regression
co-efficients.

YA TUlish STeher fafd % B9 H STHeIel AaH o7 W T o o |

(3+3+6=12)
OR / 3AYdl

Elective - 11
G X! P

21. Explain E. Von. Stackelberg’s model of oligopoly. What are its implications ?

3.9 Tohatal| oh STCUIEhR Higel ohi SANRSAT i | S fHfgare 1 § ?

22. Distinguish price leadership of a dominant firm from price leadership of a low cost
firm in an oligopolistic industry.

Teh 3TCUIFeRR ST H Jee] Y919 dTcit TH d &HH hiFd el B & §ig AL «ard |

23. “Tangency between indifference curve and price line is an expression of the
proportionality between marginal utilities and prices” explain.

' IS o6 T ShiHd @M < o= HHId SUATNTAIST T ShiAdl < Sii= FAY hi A6

EIRCIRAIN

J—0107
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24. Outline Kaldor’s model of economic growth with technical progress. How is the model
different from Solow’s model ?
HICER & Tkl W o T 3R forshrd o A shi 9@ I&d | I8 Hise Hiall &
Aied 9 f951 7y B2

25. Write a brief note on endogenous growth models. Illustrate your answer with the help
of any one model.

37d: faor Aied AT 2 Thdl T Hice i TaEdl 9 3799 ST ol faa=AT & |

OR / 31aT

Elective - III
fashca —111

21. Discuss the relative merits and demerits of Euro - the currency of EU, on the developing

areas particularly Indian exports.

fershTersiiet &1, Torsrert Rt Faidl 9 €3, 61 Ha1 ‘g0’ & "aferes u-gri shi == i |

22. What are TRIPS and TRIMS ? Discuss the impact of TRIPS on the Indian economy
particularly on pharmaceutical sector.

‘o=’ (TRIPS) a2 ‘&R (TRIMS) 1 € 7 YR S1efegae, forsroeht simeig &, Wi &

QT hi <1 i |

23. Explain the role of trade as an engine of economic growth in India.
YA H ATk forshTd o 5 o &9 H AR hi YfHeRT hi AT hi |

24. Explain the various distortions in the world trading order which have crept in after
1995.

fore IR et § 1995 & =g 3=l fafyet fashfaai skt =amean i

25. What are the various external sector reforms which are being taken in India after 1991 ?
What is their impact ?

YA H 1991 & 91 oTel &3 9§ Hafed 3791 Y fofee Yur s €2 394 o~ 949E 82

OR / 37l

Elective - IV
faerca—1Vv

21. “Indian agriculture is facing great challenges on account of WTO.” Discuss.

" forge SATIR HTTS o ShIUT YRATH HTe hl THR AT 1 G T 9 @i g1’ foe=mr i)
J—0107 18
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22. Is’Multi-agency Approach’ to rural credit successful in meeting the credit requirements
of farmers ? Explain.

I YU 91 o &g TRl U0 ekl ol HRE-3TE¥Eshdl hl G0 i H T § 2
AT |

23. Identify the main constraints of agricultural marketing in India. Suggest some measures
to solve the problem.

YRAT - TaquH SHa%e o G d1ensti <hl fafgd S| S smiei o THE o fold IuT™l <kl
gfed |

24. Examine in brief, the impact of economic reforms on Indian agriculture.

YRATT H0 9 3feer GUri o qu19 1 Hiem THrem )|

25. Explain the nature and significance of farm costs in determination of agricultural prices.

it ShiHdi o HR0 H Y Nl o e T Hged hi AEAT h |

OR / 37l

Elective - V
famca—Vv

21. ‘The vigour with which economic planning started in India in 1950’s has weakened
since 1991." Do you agree with the statements ? Give reasons.

Y1 IE 9 1950 F SR H HRA H ST THASH 3TRE 8311 918 1991 o U9 HHSIR 2l
TN 1 Y 39 hYH H HeHd § 2 A9 IR I IfY H R0 < |

22. Outline the main steps taken by the government in recent years in the direction of
public expenditure reforms.

&Il o 961 H YR H Heisieh o0 H FUR B YR A hiH H TeH 33T § ?

23. ‘Agriculture continues to occupy centre-stage in the negotiations of WTO’. Elaborate
the statement.

" foree SATIR G St FHEAT-aTdl | it shafeig @WI1" 39 A i fokgd =amen i)

24. Point out the provisions of ‘National Highway Development - Project” in India. What
major hurdles are being faced in the implementation of the programme ?

RA B TP TSTHT ASHT o G T 1 365 1 | $H HIHHH Sl AF] HE H 1 d16md 37
@IE?

25. Examine the main provisions of long term EXIM policy (2004-09) of India with special
reference to promoting exports.

il =n1 SIgrEn < o AU WA =T foIqe =R Fifd (2004-09) o YT WEETHT hi THIAT i |

J—0107 19 P.T.O.
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SECTION - IV
Qug—-1V
Note : This part has one question of (40) marks to be answered in upto 1000

words.
(40x1=40 marks)

e : TH W H Ueh U Iy (40) 37kl AT &1 TSR ST AW Teh TSI
(1000) ¥sSi H SIfST )
(40x1=40 37ch)

26. Given a long-period time series data, an econometrician has been instructed to develop
a model that might be used for forecasting the future behaviour of the variable under
consideration.

Write an essay covering various econometric aspects of the issue, the possible model(s)
that might be utilised, and the robustness and limitations of the model(s).

feu U uF Sreiehifeleh el 90 THeh W Tah SehlHMIS I hl fashrd &1 Teh Hisa faafad
¥ b T FEfera fomam 7/, TSraeht 3UAT fa=mei= = & Y6l HAaeR ol Yfas heM & fau
IERIESIESE ST

T4 HE o ShAMIdH Tgelsl, IUART HHIfdd Hisel (Hieai) ohi H9Rbdl 91 HHST W Th
ey forg |

OR / 319aT

In terms of Neumann - Morgenstern index explain the behaviour of a risk averter and
risk lover in an uncertain situation.

IHA HREA Gaehich <k 3TTHR Tk Y= aifEefd § fordt Siifes feme qen sifew 9+t <
3TERUT hi SREAT |

OR / 31aT

‘Economic development is not complete without taking into account the environmental
issues.” Elaborate.

"ol HEi W e e fomr snffer o qui =81 €17 =amen &)
OR / 319aT

With the breaking down of boundaries of various segments of financial institutions like
banks, Insurance firms and capital market intstitutions, problems of appropriate
measures of regulation and appropriate regulatory authority have come to the fore.
Discuss the regularity issues that have become important and outline a regulatory
mechanism that should be in place to meet the emerging needs.

*foirar e & fafie sil - S o, a1 wHT, USit aTeiR XA &1 HrE1ei & 224 & e &
faf e o 39 UM qef SUH fafTarHeh Wfeehiol shi THETd Sufed g8 ¢ | faf-=mes
TR, ST HEgweIqul B 7T § ki ==l Shi T A eeIehdisTi sl G0 i I Teh fafame
il EIET T HL

J—0107 30
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OR / 319aT

State and explain the monetary approach to the balance of payment adjustment issue.
How is this theory different from the traditional approach? Discuss its limitations in
case of developing countries with particular reference to India.

YA HoH FHsH &1 & Ufd Hifgeh PRI 1 3g@ Tid gU SHeh! AT i | I8 fHgia
GORAT] SfFehIo § hY fie €7 vRA o Ty Hed o forerrasiiet <o | 4ok HiHiedi shi ==
|

J—0107 31 P.T.O.
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